chepu» mpodeciii, Ha SAKI NEpeKBaTiPiKOBYIOTh >KIHOK, — MAIIMHOOyIyBaHHS, OYIiBHUIITBO,
JIOTiCTHKA, CHEPTeTHKA, TIEPEBE3CHHS.

Hapasi B YkpaiHi € BUCOKHI MONUT HA KBaJTi(DiKOBAHUX IICUXOJIOTIB 1 ICUXOTEPaANeBTiB. Takox
BIIKpWJIOCS Oararo IIEHTPIB TICHXOJOTIYHOI JIOMOMOTH, SKi MPalioiTh OHJIAWH I1I0I000BO.
HaitnmonynsipHimooo cnemiaapHICTIO 3a BCTynoM B YkpaiHi y 2024 pomi ckiana «[lcuxomoris»
(6mu3bko 50 THCAY abITYpIEHTIB MOIAN 3asB).

[TincymoBytouM, 3a3Ha4MMoO, IO PUHOK Npari B YKpaiHi MPOAEMOHCTPYBAaB CTIMKICTD 1
MIBUJKY ajanTamiro. Hapa3zi OCHOBHUM MpIOPUTETOM € TIOJOJIaHHS CTPYKTYPHOTO KaJpOBOTO
neinuTy [UIIXOM TepekBaii¢ikaiii NpaliBHUKIB Ta TMpAIEBIAIITYBaHHS BPa3JIUBUX TIPyIl
HaCeJICeHHS.
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FOREIGN AID AND POST-WAR DEVELOPMENT: THE SOUTH KOREAN
EXPERIENCE AND LESSONS FOR UKRAINE

Ukraine faces numerous challenges today, including the destruction of infrastructure, loss of
human capital, reduced production capacity, and severe macroeconomic instability. One way to
mitigate its impact during post-war recovery is through foreign aid. It is a critical instrument for
maintaining macroeconomic stability and supporting future recovery. A great historical example is
South Korea after the Korean War. For 50 years (1960-2010), South Korea's GDP per capita at
constant prices (i.e. excluding inflation) at Purchasing Power Parity (PPP) increased 25-fold. [8] Its
transition from one of the poorest countries in the world to a highly industrialized economy was
influenced by the aid received during the early post-war years. This paper examines the impact of
foreign aid on South Korea’s post-war development and identifies practical lessons that can inform
Ukraine’s reconstruction strategy.

During the 3-year Korean War (1950-1953) and thereafter until 1959, Korea received a
massive amount of official aid, estimated at U.S. $3 billion in grants for emergency relief and
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reconstruction from the U.S. and U.N. aid agencies. In some years, foreign aid accounted for more

than 50% of Korean government budgets. [5]
USD millions
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Figure 1. Net ODA Flows to South Korea, By Donor (Constant 2010 USD)
Source: Marx & Soares, (2012)

South Korea’s development demonstrates that aid is most effective when coupled with strong
domestic policies. Immediately after the Korean War, humanitarian aid was used for food assistance,
medicine, rebuilding schools, and importing essential goods, which helped to stabilize the situation.
Following initial stabilization, South Korea began using foreign aid to support long-term development.
It financed major infrastructure projects — highways, railways, electricity systems, and irrigation
networks — that are a cornerstone of industrial growth. International loans and grants helped create
key industries such as steel, shipbuilding, electronics, and petrochemicals. Foreign assistance also
supported the import of machinery and the transfer of technologies from the United States, Japan, and
Europe. [4] Thousands of Korean engineers and students studied abroad with donor-funded
scholarships, building the skilled workforce needed for industrialization. [3] Institutional reforms
were made too, increasing the effectiveness of foreign aid and ensuring sustainable development. By
improving the business environment, Korea gradually shifted from reliance on aid to attracting large
volumes of foreign direct investment.

However, it is argued that foreign aid received by Korea was not an overwhelming amount
when compared to other countries on per capita or per GDP. It was suggested that the actual reason
behind Korea’s success should be found in efficient use of the aid rather than its volume. [2] The
government created strong institutions — such as the Economic Planning Board — that coordinated
donor funds and strictly monitored their use. [1] This trajectory is highly relevant for Ukraine, where
enhancing digital public procurement systems (like Prozorro), expanding independent audit
mechanisms, enforcing transparent budget reporting, and involving international partners in
monitoring large infrastructure projects will increase donor trust and lead to economic growth,

South Korea’s experience provides several important lessons for Ukraine’s post-war recovery.
First is to use aid initially to stabilize macroeconomic conditions, energy security, and essential public
services. Once the immediate effects of war are managed, Ukraine can shift toward using aid
strategically to rebuild critical infrastructure — transport corridors, digital systems, logistics networks,
and energy grids — that will support future competitiveness. South Korea's success also highlights
the importance of strong government commitment and efficient management of foreign aid to
maximize its impact on reconstruction and economic growth. Key structural differences must be
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considered, too. In the 1950s, South Korea was mostly agrarian with little existing industrial capacity.
Ukraine, pre-war, possessed significant industrial, agricultural, and globally competitive Information
Technology sectors. Therefore, Ukraine must also account for its own political, demographic, and
institutional differences, adapting Korea’s lessons rather than copying them directly.
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CMukoschKa 1O. O.
Hamionaneauii yHiBepcuTeT «KneBo-MornistHChbKa akaieMisi»,
crynentka bIT «ExoHoMika», 4 Kypc

IITYYHUH IHTEJEKT K IHCTPYMEHT JJ15 PO3BUTKY JIIOJCHKOTI'O
KAIIITAJTY

B ocHOBI Oyb-sIKOTO €KOHOMIYHOTO Ta COIiaJbHOTO MPOTPECY JICKHUTH JTIOACHKUN KarliTal -
KOHLIEMIIisl, IO EBOMIOLIOHYBala BiJ MPOCTOro OOMiKy poOo4oi CWiIM A0 BU3HAHHS JIIOTUHU
BKJIMBUM 1HBECTHIIIHHUM aKkTHBOM. KitachdHi Ta cydacHi eKOHOMIYHI T€OPii CXOAATHCS Ha TOMY, 10
JIOJICBKUI KaIliTal € CyKyIHICTIO 3HaHb, YMiHb, HABUYOK, Po(decioHaizMy Ta TOCBiAY, K1 JIOIUHA
HaOyBa€ MPOTATOM OKUTTSA 1 sKi 3a0e3MeuyioTh OTPUMaHHS NpUOYTKY B MalOyTHbOMY [2].
Exonomictu, Taki sk Ensin JIk. JlonaH, BU3HAYAIOTh JFOACHKUN KamiTal K «KamiTal y BUIIISII
PO3yMOBHX 3110HOCTEH, OTpUMaHui yepe3 (popmanbHe HABYaHHS Y OCBITY, a00 Yepe3 MpaKTUUHUN
noceig» [1, c. 282]. Crenni dimep po3IIUpIOE 116 BU3HAYCHHS, 3a3HAYAI0UH, 10 1€ KCTYITiHb YTiJICHOT
y JIOAWHI CIPOMOXKHOCT1 TPUHOCUTH JIOX1/», 110 BKJTFOYAE HE JIUIIE OCBITY Ta KBamidikailiro, aje i
IPUPOKEH] 3110HOCTI Ta TanaHT [1, c. 282].

[Ipote 3 HacTaHHSIM YETBEPTOI TPOMHUCIIOBOI PEBOJIIOLIIT, PYIIIHHOIO CHIIOIO SKOT € MTYyYHUIN
IHTENEeKT, TPaAULIHHI BU3HAYEHHS JIOACHKOrO KarliTalxy NepeoCMUCIHIUCS. SIKIo paHille iHHICTh
noJisiraja TEepeBaKHO B HAKOIMYCHOMY OOCS3i 3HaHb Ta BIATOUCHHX HABUYKAX JUIS BHUKOHAHHS
KOHKPETHHUX 3aB/aHb, TO CHOTONIHI I Mapaaurma 3a3Hae 3MiH. [IpUCKOpeHHS TEXHOJIOTI4HOTOo
MPOrpecy MPU3BOIUTH J0 TOTO, IO CHenudivHi, CTAaTHYHI 3HAHHS MIBUIKO 3aCTapiBalOTh. 3TiAHO 3
npornozamu World Economic Forum, y cepeanbomy 3a mepion 2025-2030 pokiB Onuzbko 39%
HassBHUX HaBUYOK IpaIliBHUKIB OynyTh TpaHC(HOPMOBaHi a00 BTPATATh aKTyaJIbHICTH [9, c. 6]. OTxe,
I[[IHHICTB JIFOJICHKOTO KAITiTaly TOYMHAE BU3HAYATHCS HE CTUILKH 00CSTOM TOT0, IO JTFOINHA BXKE 3HAE,
CKUJIBKH 11 3/IaTHICTIO 10 O€3TMepepBHOTO HABYaHHS Ta a/IarTarlii.
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