further cooperation. For this reason, it has been created a number of special toolboxes to
increase coherence between the EU-NATO planning processes and also to institute an
output-oriented approach to own security and defence projects (CDP, CARD, PESCO, EDF)
[4]. So, the recent initiatives of the EU in security and defence ensure stable development of
this sphere, and the consequences of Brexit most probably will impact more on the UK than
on the EU. Moreover, the EU may obtain increasingly predominant position in the world
arena, keeping the decision-making process under its control.
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INCOME OF THE POPULATION OF UKRAINE

The sphere of income of the population is one of the main and most important components
of the formation and accumulation of human potential. Revenues determine both material and social
and spiritual levels of human life, provide quality of life, form a system of motivations and
incentives.
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The size of the population’'s incomes and their distribution directly influence the formation,
development and utilization of the labor potential of society. Highly developed countries with high
incomes and moderate differentiation tend to have strong employment potential (Canada,
Switzerland, Finland, Sweden, Japan, Germany, etc.). Problems of income and standard of living of
the population occupy a leading place in the system of managing the labor potential of society.

In today's economy, there is a tendency that distributive relationships are transformed and,
as a consequence, diverse incomes are formed that differ in source, demand and supply of factors of
production. Now that the economy is undergoing modernization and globalization, the available
types of income are becoming more widespread. The differentiation of income of the population of
Ukraine was influenced by the emergence of new forms of ownership, market reforms and
fundamental economic changes.

Previously, the main sources of income were wages and salaries, social payments, profits
from operating one's own businesses, income from purchased real estate or securities, and now the
concept of income sources is expanding in the age of globalization.

From 2008 to 2019, on an average of 83.75% of all income of the Ukrainian population
consisted of wages, social assistance and other current transfers received, and only 16.25% - of
income and mixed income and property income (Table 1).

Table 1. Structure ofhousehold incomes in 2008-2019, % [1\

Vear Salary Profi-t and mixed Property incomes Social assistance-and other
income flows received
2008 42.4 151 35 39
2009 40.8 145 39 40.8
2010 40,8 145 6,2 385
2011 41,8 158 54 371
2012 418 154 55 37.2
2013 40.7 157 5.7 379
2014 40,5 168 56 371
2015 39.0 186 46 37.8
2016 421 19 38 3H1
2017 44.3 175 30 352
2018 474 176 26 324
2019 50,4 145 18 333

Low income, due to poor adaptation to the globalization of the national economy, zero
competitiveness of entire industries and industries, low productivity and low productivity, the
dominance of low-paying jobs and the lack of specialists in the necessary specialties, causes a split
of society and society. But it should be noted that there is a development in the population with a
per capita income per month, which is below the subsistence minimum stipulated by law.

The best description of the income differentiation is the Lorenz curve, which helps to
present a complete picture of the stratification of the population into income classes.

The Lorentz curves indicate that there are no significant improvements in the situation of
differentiation of population incomes in recent years (Fig. 1), since in 2012 95.8% of the population
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received 64.3% of total income, and only 4.2% of the population - 35.7% of income, in 2018 we see
a very similar situation: 81% of the population have only 61.6% of total income, and 19% - 38.4%.
To change the situation, the state must direct social policy to make the deviation of the line of the
Lorentz curve from the line of absolute equality was not strong, because in the conditions of a
market economy exclusive equality cannot exist.

According to research by Razumkov Center experts, excess of income of 10% of the richest
over income 10% of the poorest Ukrainians with the shadow income reaches 40 times [2].

-Equality line eLorenzcurve 2012 1 Lorenzcurve 2013
-Lorenzcurve 2014 eLorenzcurve 2015 1 Lorenzcurve 2016
-Lorenzcurve 2017 1 Lorenzcurve 2018
120
100
100 120

Graph 1. Lorentz curve ofdistribution ofincomes ofthe population of Ukraine, 2012—2018

A widely used worldwide practice, the Gini coefficient, in turn, quantifies the overall
inequality of income levels. He gave the opposite result from what the Lorentz curve showed. But if
we compare the quality and standard of living of the Ukrainian population, our country is far from
the first place in the world rankings. This decrease in the income inequality is linked to many
reasons, such as the poor quality of sample surveys of households and the lack of information in the
informal economy [3].

Speaking about the rate of increase / decrease in nominal and real wages, it is easiest to
estimate the income of the population of Ukraine at the expense of the paid wages. Nowadays, in
today's economy, the role of wages is increasing, because it is a powerful incentive to encourage
work. But there is a stratum of the population whose incomes are very difficult to estimate and
calculate due to the fact that citizens hide their incomes, bringing them to the "shadow economy".
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In the last 10 years, it is impossible to say that there is a significant improvement in the quality of
life of the average Ukrainian. Inflationary processes, the constant rise in prices for food, as well as
essential commaodities, tariffs for housing and communal services, fuel prices and services have all
caused the impoverishment of the country's population. According to the World Bank, 25% of
Ukraine's population is below the poverty line [5].
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CtpineybkaB. .
CTygeHTKa 2p. H, HaYKMA

BMPOBAIXXEHHA MEANUYHOIO CTPAXYBAHHSA B YKPATHI
TA IHO3EMHWI JOCBI],

PUHOK CTPAXOBUX MmOCAYT € BaKAWBUN THCTPYNEHTON OIHAHCOBOT IHOpPACTPYKTYpH
fepxasu. TICHO B3AEMOLiNYN 13 OOHZOBUN PUHKOM, BTHAHCOBUN PUHKON, CyCcninbHOw chepon,
BiH 3abe3neyye He Tinbkh QiHAHCOBY Ta eKOHONIYHY cTabinbHicTb fepxasu, a it coyianshui
LO6pO6YT Hacenewwsa. bHe3 edeKTUBHOT CUCTENN CTPAXOBAX NOCAYr HEWOKNMBO BCTAHOBUTH
BACOKUA 3aXUCT WAl HOBUX IHTEPECIB Oi3NYHUX TA OPAJUYHUX OCIb.

Ha CbOTORHI WERWYHE CTPAXYBAHHA € JO0BOAT NOUWPEHUN CEpes BACOKO PO3BUHYTHX
Bepxas 1 € rapanton 340p0BOT HALIT. HAABHICTL WEZWYHAX CTPAXOBUX MOCAYT CONPAYNHANTD
BOCTYNHICTL WLWPOKMX BEPCTB HACEMEHHA [0 XOPOUOT WefuUuHA Ta QIHAHCYBAKHA KOUTIB
CHCTENY OXOPOKM 380p0B 8. CBITOBMUI LOCBIL NOKA3YE, LO BNPOBALKEHHA CANE OOPUN HELHYHOTO
CTPAXYBAHHA Jepxasa HOXKe eOeKTUBHO OYHKLIOWyBATH. B Takux Kpaiwax, Ak Himevuwuna,
Useyia, Higepnawgu, Opadyida BATpATH HAa MWeZu4Hi nocnyrn crakosnats Oinsue 10% sig
saranshoro BB M [1].

12,00 %

dpaHuin LW Beyis HigepnaHan bBenbria  ®iHNaHAIA

Puc. 1. BigHOWeHHSA BUTpPaT Ha MegnunHy go BBTI
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