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Value-at-risk performance in the

subdiffusion financial model
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MOAEAIOBAHHSA CDIHOHCOBOTO PUHKY.
ANPY3IMHAO MOAEAb bAeka-LLloyA3a

(1976)

> PyX pU3MKOBAHMX AKTMBIB(AKLLIM) Y BUTAIAI AMAOY3IMHOTO

npouecy(I'bP):
2

dX(t) = (u . %) X(t)dt + oX(t)dB,

> AAT CUMYAALLIT TOAEKTOPITAMADY3IMHOI MOAEAI:
Xik+1 = Xk + a(xk, tk)At + b(xk, tk)\/ Atgk

> Y 9KOCTI AEPUMBATUBIB PO3IAJAQEMO KOAA-ONLLIOH, LLLO 30AEXMTL BIA
AEFAKMX NAPAMETPIB.



LLIHOYTBOPEHHSA OMLLIOHIB Y MOAEAI
baeka-Loya3a(1973)

[MAQTI>)XHO dOYHKLLIS OnLioHiB. F = (S — K)™*

CnpaBEAAMBA LLIHAO KOAA OMLLIOHIB(OLIHIOBAHHSA MPEMIT)
C(S;,t) = N(dy)S; — N(dp)Ke™™

ne, C — miHa omniiony

S¢ — 1iHa akinli B yac t

K — 1iHa cTpaiky

I — BIZICOTKOBA CTaBKa

T — TepMiH Jli OMIIOHY

N — dbyHKIIIs CTaHAAPTHOTO HOPMAJIBHOTO PO3MOLTY x
ln(%) + (r +07)T

. d,=d, —oVT
O'\/T 2 1

d1:



CyTb NPOOAEMMU. HEAIKBIAHI PUHKM. Z
CyoAamdpysil

» HeAIKBIAHMMM PUHKAMM HO3MBAIKOTb PUHKK A€ TOPIYIOTb OKTUBOMM, SKi
HE MOXXHJ LLIBUMAKO MPOAQTH.

» OCKIAbKM OPOYHIBCbKMIM PYXi NpoLec AeBi MOCTIMHO PYyXAKOTbC,
BOHWM HE MIAXOAATb AAT MOAEAIOBAHHS MEPIOAIB I3 HEPYXOMOIO

NPUOYTKY AKTUBY.
62,3000
» [1PMMITHO, LLLO MOAIOHQO MOBEAIHKA -
CMNOCTEPITAETLCA Y AEAKMX - |

. 62,0000
ADIBNYHUX CUCTE MOX.
61,9000
61,8000

61,7000

lnvesung com 61,6000

61,5000




CyOAMAPPY3IMHAO MOAEAD

> Cybandoysigse A00pe IAEHTUADIKOBAHMM IBULLLIEMY CTATUCTMYHIM
Joi3nLLI, OMUCYETLCA B TEPMIHAX APOOOBOTO PIBHAHHA POKKEPO—
[1aaHka (FFP).

» AJBTEepHAaTHBHOI MOJEJIIO AJisd CYyoarud @ys3ii € Moz eib, e 3aMiCTh
KaJIeHJApHOr'0 Yacy t BAKOPUCTOBYETbHCS CTOXaCTUYHUU nipoliec H_t, akum
Ha3uBa€EThCA hitting time abo o6epHeHn CYyOOpAUHATOP.

» B pamkax mogaei bieka-Illoysi3a cy6andysis oyae MmaTu BUrasa|3]:
2

o)
dXH(t) — <,Ll ol 7 >XH(t)dHt + O-XH(t)dBH(t)



Hitfing time. Cy0opAMHATOP |
obepHeHnM cybopAMHATOP.

» H(t) - hittingtime, a6o 06epHeHUN CyOOpAUHATOP BU3HAYAETHCSA 32
bOopMYyJIO0L0:
H(t) = inf(t > 0: G(7) > t)

Ae, G(t) — npouec Aesi(cybopAMHATOP).

» Y akocTi G(t) ByAeMO BUKOPMCTOBYBATK nNpoLecc IG:
St

213

eSyt—(Sztz/xﬂ/zx)/Z

glx, t,y,0) =

2x

aKLLLO, Y = 6 =1, T0 PDF Byae \/ﬁexp (—(x_t)z),

A MATEMATUYHE CMOAIBOHHSA OyAe 1



CHMYAALI CYOOPAMHATOPA.
ITEPATUMBHA CXEMA.

AN KOXKHOTO I-To eAeMeHTY | di=1/n BUKOPUCTAEMO CXEMY 3 [¢]
3reHepyBaTM CTAHAQPTHUM HOPMAABHMM PO3MNOAIA N

[MopaxyBaTM X = N2

>

>

» [MopaxyBatmY = dt +§ + §\/47lt
» 3reHepyBatm HA npoctopi [0,1] amcnepcio U
>

dt dt)?
MOBEPHYTU Y, B MOOTUAEXKHOMY MPOOBEPHYTU o

ko U <

(dt+Y)

MopaxyBati G(te) =01 G(t) = X:_, F

j,i = 1,2 ..

» G(ty1),G(ty),..., G(t,) — CUMYAILLISA 3MIHHOT IG cybopamHaTtopay Yac t



CUMYASLLIS OOEPHEHOTO o
CcCybopAMHATOPA. ITEPATUBHAO
CXeMQ.

> AATG CUMYAALLIT TPUOAM3HOI TPAEKTOPII IHBEPCIMHOIO npoLecy H(t)
BU3HAYMMO H(At), A€ A — AOBXMHA KPOKY
Hp(t) = [min{n € N:G(An) >t} — 1]A

def 1nverse subordinator(subordinator):
T, t calendar = subordinator
inv_subordinator = []
for j in range(len(t _calendar)):
t = t calendar[]]

for 1, k in enumerate(T.keys()):
if T[k] > t or 1 == len(T) - 1:
inv_subordinator.append((1 - 1) * step)
break
return inv_subordinator, t calendar




MOAEAIOBOHHS CYDAYTDY3iM.
ITEPATUBHA CXEMO

> AAG CUMYASLLIT CTOXACTUYHOIO CYOAMADY3IMHOIO NpoLecy
BUKOPUCTAEMO ITELATMBHY CXEMY:

Xpr1 = Xp + ux  AH(t) + ox,+/ AH(t) &,

A€, &, - BUIQJKOBUM YMHOM 3T€HEPOBaHNI HOPMaJIbHHIA PO3TIOLT IJIT KOKHOTO K-

CJIEMEHTY
def model subdiffusion black scholes(inverse subordinator): Subdiffusive Black_Scholes model
¥x =1 45
t=20
x_array = [x]
t array = [t] 40

inv_subordinator, t calendar = inverse subordinator
t gbm, w _gbm, epsilon gbm = model black scholes()

354

for i in range(num - 1): 30
t 1=t gbm[i]
t j =t gbm[i+1]
epsilon = epsilon gbm[i+1]
dt = inv_subordinator[i+1] - inv_subordinator[i]
sqrt_dt = math.sqrt(dt) 20
X += a g(x, t) * dt + b g(x, t) * sgrt _dt * epsilon

W S(t)

25 4

t_array.append(t_i) B
X_array.append(x)
10

draw plot(t gbm, w gbm, 't', 'W', 'Geometric Brownian Motion Black-Scholes')
draw_plot(t_array, x array, 't', "W S(t)', 'Subdiffusive Black Scholes model") 00 02 04 06 08 10




OLIHIOBAOHHY OMLLIOHIB AAS
CYOANAY3IMHOI MOAEAI.

CnpaBEAAMBA LLIHAO KOAA OFILLIOHIBY CYOAMADAY3IMHIM MOAEAI 30
METOAOM HOBDAMXKEHHS IHTEMPAAQ
Csup(S, K, T,0) =(C(S,K,H(T),0))

= J C(S,K,x,0)g(s, T)dx
0

A€, (H(T)) — cepenHe 3HayeHHs A pisHux H(t)

ADO 30 MeToAOM MOHTE-KapAO:
Csub(S; K} Tr O-) o (C(SJ K, H(T), O-))

1
— E; C(S,K,H;(T), o)

10



AHI AAS QHOAIZY. LLiHK akLuim. 1

Airbnb. Inc. Class A $106.81 +2.39 (+2.29%)
Common Stock (ABNB) Volume: 4,680,146

MAY 26,2023 |
Nasdaq Listed Nasdaq 100

0 = ADD TO WATCHLIST - ADD TO PORTFOLIO

Exp. Date Volume Open Int. Strike Last i Volume Open Int.

May 26, 2023

97.00

98.00

99.00

100.00

101.00

102.00

103.00

104.00

105.00

106.00




AQHI AAS QHOAIZY. LLiIHM OnLiOHIB

Strike  4/10/2023 4/11/2023 4/12/2023 4/13/2023 4/14/2023 4/15/2023 4/16/2023 4/17/2023 4/18/2023 4/19/2023 4/20/2023 4/21/2023
s 15.78 16.83 18.6 18.5 18.5 18.5 19.11 19.11 20.15 21 23.46 20
100 11 13.1 15 14.12 14.12 14.12 13.75 13.75 15.7 17 20.22 15.15
105 6.9 7.7 10.05 8.75 8.75 8.75 2.05 9.05 10.8 13 15.06 9.96
106 6.85 5.55 8.44 8.8 8.8 8.8 8.75 8.75 9.9 9.9 9.9 9.9
107 5.65 5.45 5.45 7.2 7.2 7.2 8.12 8.12 8.59 10.5 13.1 6.6
108 5 6.15 7.4 5.22 5.22 5.22 6.05 6.05 6.05 6.05 6.05 7.58
109 4.36 5,55 SRS 5.78 5.78 5.78 6.1 6.1 6.16 9 11.26 6.09
110 375 485 5.92 5.1 5.1 5.1 5.38 5.38 6.35 7.5 9.9 5.8
111 3.34 4.1 4.6 4.45 4.45 4.45 4.45 4.45 5.5 7 9.05 4.14
112 2.86 3.6 4.45 3.6 3.6 3.6 3.7 ¥ 4.27 5 7.95 5,519
113 242 3.05 2.74 3 3 3 3.15 Sals 3.6 4.5 7.25 2.24
114 208 2.68 3.25 2.58 2.58 2.64 2.64 3.2 4 5.88 1.22
1156 1.75 225 2.77 2.04 2.04 1.97 1.97 2.51 3 4.95 0.14
116 1.46 1.88 2.27 1.67 1.67 1.48 1.48 1.95 2.5 4.3 0.01
117 1.21 1.55 1.92 1.3 1.3 . 1.15 1.15 1.45 2.5 3.6 0.02
118  0.94 1.23 1.55 1.05 1.05 0.86 0.86 1.08 1.7 2.59 0.01
119 0.81 1.02 1.22 0.81 0.81 0.64 0.64 0.68 1.2 1.64 0.02
120 0.63 0.85 1.01 0.61 0.61 0.46 0.46 0.5 0.7 1.15 0.01
121 0.62 0.68 0.78 0.5 0.5 . 0.37 0.37 0.35 0.5 0.74 0.03
122 0.41 0.58 0.64 0.33 0.33 0.22 0.22 0.24 0.5 0.01




[TOPIBHAHHA MOAEAEMN.

13 Apr

10 Apr 17 Apr 20 Apr

21 Apr

18 Apr 19 Apr

14 Apr 15 Apr 16 Apr

11 Apr 12 Apr

Real Data - - - - - - - - - - - -
Black-Scholes -0.318124 -0210639 0019737 -013044 -0141129 -0226266 -0261722 -0301094 -0319704 -026678 0001866 -0169145
Bl-5ch subdiffused -0493186 -0.151374 0.085899 -0111118 -0119936 -0143145 -0160227 -026598 -0295202 -0237159 0014468 -0.131016
55 Fair price Real Data Black-Scholes Bl-5ch subdiffused
: EE::%E:;‘:‘;US% 10 Apr 11.00 14 499365 16.425051
- 11 Apr 13.10 15859365 15.082996
12 Apr 15.00 14703945 13.711508
- 13 Apr 1412 15961817 15688990
14 Apr 14.12 16.112743 15.813494
16 - 15 Apr 1412 17314882 16.141213
16 Apr 13.75 17 348682 15.953117
14 17 Apr 13.75 17.890046 17.407231
18 Apr 1570 20719351 20.334673
12 4 19 Apr 17.00 21535258 21.031696
20 Apr 20.22 20.182264 19.927459
10 Apr 11 Apr 12 Apr 13 Apr 14 Apr 15 Apr 16 Apr 17 Apr 18 Apr 19 Apr 20 Apr 21 Apr 21 Apr 15.15 17 712548 17 134899



Value-at-Risk 14

» VaR — MeTo/1 OLIIHKKA PU3HKY, IKHH BUKOPUCTOBYETHCS JJIs1 BUMIPIOBAHHSI
MaKCUMAJIbHO MOXKJIMBUX BUTPAT.

» VaR po3paxoByeThCs HA OCHOBI CTATUCTUYHOTO aHaJ13y MNONEPEIHIX JaHUX MPO
PYX LIiH aKTUBIB a00 1HBECTULIIMHUX HOPT@eB 3a popmymnoro(...):
P(Av < —VaR) = «

ae, @ — NOPOrose 3HAYEHHI MMOBIPHOCTI™

Av — 3MIHQ BAPTOCTI OKTMBIB(MPUOYTOK/BTPATH

* AQHI KINOTPAMMAM AO
OOPAHOTO KBAHTUAIO




MeToA MoHTE-KApAO AAS OLLIHKM
VaR

3 crari [3]

1. OBYNCAIOEMO MOYATKOBY p;

2. CMyAoeMO N-pasiB S; . ; (CUMYAIOEMO HACTYTHUI AEHD)

3. AAS KOXKHOTO S, 1 3 M.2 POXYEMO Pryq (CUMYAIOEMO HOCTYTHMIN AEHD)
4. POXyEMO PI3HULLIO pry 1 — P: (MPUOYTOK/BUTPATH)

5. OB4umncatoemo VaR 3 piBHem A0Bipn(0.99, 0.98, 0.95)

p; - CNPABEAAMBA LLIHA KOAA-OTLLIOHY, S; - PUHKOBA LLIHAO KOAA-OMLLIOHY

15



MeToA MoHTE-KAPAO, KOA

white noise S = np.random.normal(m, s, size = n)
p t = bs subdiff call

S t next = np.zeros(len(white noise S))
for i in range(len(white noise S)):
S t next[i] = S@ * np.exp((mu - 8.5 * bs subdiff wvol**2)*

12/252 + np.sqrt(12/252) * bs subdiff vol * white noise S[i])

p t next = np.zeros(len(white noise S))
for 1 in range(len(white noise S)):

p t next[i] = bs subdiffusion fair call price avg(100, S t next[i], K, exp time, r, bs subdiff vol)

#print(p t next[i])

p t diff = np.zeros(len(white noise S))
for 1 in range(len(white noise S)):
p t diff[1] = p t next[i] - p_t

mc_table = pd.DataFrame({'s t next’': S t next,
'p_t next':p t next,
'p_t diff':p _t diff})

return mc_table
|

P diff sorted = np.sort(P diff)
percentiles = [©.01, 0.1, 1.]
var = np.percentile(P diff sorted, percentiles)

for x, y in zip(percentiles, var):
print(f'1-day VaR with {1ee-x}% confidence: {-y:.2f}%")

def monte carlo(n, S, exp time, K, r, bs subdiff call, bs subdiff vol):

120

100

20

Distribution of possible 1-day changes in portfolio value
1-day 95% VaR

=10

20




Proportion of failure test 17

> AQAI TPEDA AIBHATUCS YM BUTPATH MEPEBULLLYIOTb 3HOMAEHE VAR. AAS
LLbOTO TPEOA 3HAMTU PI3HMLLIO CMNPABEAAMBUX LLIH TA LLIH KOAA-OTLLIOHY
3 PEAABHMX AOHUX | MOPIBHATHU VAR.

» OTPUMMAHI PE3YALTATM 300PKEHO Y TADAMLL, A€ O — LLe BUMOAKM,
Strike 4/10/2023 4/11/2023 4/12/2023 4/13/2023 4/14/2023 4/15/2023 4/16/2023 4/17/2023 4/18/2023 4/19/2023 4/20/2023 4/21/2023
KOAU BUTPATU NePEBULLMAM VAR _ _ _ _ _ _ _ _ _ _ _

for j in range(strike count):
p@ = bs subdiffusion fair call price avg(1e, 112.6,
option table['Strike’'][]j], exp_time, r, ©.255360892)
for i in range(days count):
VaR = var_table.at[j, option_table.columns[i + 1]]
#print(var)
p_diff = option table.at[]j, option table.columns[i + 1]] - p®
if (p diff <= -vaR):
failures table.at[j, failures table.columns[i + 1]] = 1
else:
failures table.at[j, failures table.columns[i + 1]] = ©

failures table



Proportion of failure fest. 18
TeCT CTATMCTUKA.

AAA 3HOXOAXKEHHS VAR, PyHKLLA pOf BUKOHYE NEPEBIPKY YACTKM HEBAQM.
4YOCTKM, KOAU BUTPATU NEPEBULLIMAM

N (1 —pVaR)N *pVaR*
=

28 s rpvar) s 2vg(1-)" (')

A€ N — KIAbKICTb CMIOCTEPEXEHD, X — KIAbKICTh BIAMOB(NepesuLLLEeHHS VaR),
pVaR = 1- VaRLevel.

Tect POF — e TeCT CniBBIAHOLLIEHHS MPABAOMOAIDHOCTI, 3AMPONOHOBAHMM
Kyrneuom (1995) AAS OLIHKM TOFO, YM YHOCTKA HEBAQY (KIAbKICTb HEBAQHY,
NOAIAEHQ HA KIAbKICTb CMIOCTEPEXEHbB) BIAMOBIAQE PIBHIO AOBIPK VAR.



Proportion of failure fest. 19

KOA | PE3YABTAT.

alpha = 0.95
n = strike count * days count
X=0

for j in range(strike count):
for 1 in range(days_count):
if failures table.at[]j, failures table.columns[i + 1]] == @:
X +=1

print(x)
LRatio = (-2 * math.log(((1 - alpha)**(n - x)) * (alpha**x))
+ 2 * math.log(((1 - (x/n))**(n - x)) * ((x/n)**x)))

print(f"LRatio = {LRatio}")

p value = 1 - stats.chi2.cdf(LRatio, 1)
print(f“p-value = {p value}")

89
LRatio = 992.1737620948051
p-value = 0.0

» P-value piBHe 0, LLO MeHLLE 30 OBPAHUM
pPiBEHb 3HAYYLLLOCTI 0.05. TAKMM YUHOM,
BIAXMASETLCS NNOTE3A MPO BIAMOBIAHICTb HOCTKM
HEBAQH MOPOTOBIM MMOBIPHOCTI. MOAEAL HE
MIAXOAMTb AAS PU3UK-MEHEAXKMEHTY TA
HEQAEKBATHO OMMUCYE PEAAbHICTb.



BMCHOBKM.

» V¥ gociipKeHH1 OLIHIOEThCS €PEKTUBHICTE cyOoandy3iinoi Moaem bieka-Illoymn3a.
BukopuCcTOBYIOTHCS JIBa KPUTEPIi: TOUHICTH IIIHOYTBOPEHHS Ta OIL[IHKA PU3UKY
Value-at-Risk.

» CyOaudysiiina MoJieNb MOKa3y€e OLIbII TOYHI PE3YJIBTaTH [IIHOYTBOPEHHS
MOPIBHSHO 3 IU(Y31HOIO0 MOJICILIIO.

» Amnani3z Value-at-Risk mokasye #ioro HeaieKBaTHICTD JJIS ONKCY PEATBHOCTI Ha
JaHOMY TIEPIOJL.

20
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The End

» AdaKyio 30
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