(piHaHCOBY CTabifbHICTb, B TON Yac AK ANA KpaiH, L0 PO3BUBAKTLCA FO/I0BHUMU YUHHUKAMU € -
MicLeBa nnaTiKHa eeKTUBHICTb Ta IHK/IHO3NBHICTL [4].

Habnmxummuy 1o imnnemeHTauii Hapasi € npoekTn Kutato Ta LU BeLbKa e-kpoHa [2].

Y rpygHi 2018 poky HauioHanbHWA 6aHK YKpaiHW NpPOBiB BAACHWIA NiNOTHWIA NPOeKT E-
rPUBHA, AKWUIA He nepefbayas cTBopeHHs LIBLLB, ane nigTBepAnB rOTOBHICTb LEHTPasibHOro 6aHkKy
0,0 PO3BUTKY Ta 3MiH.

AK My 6auyMMo  OiNbLWICTb LeHTpanbHUX 6aHKiB CBITY TOTYHTbCA [0 TpaHchopmawil
6aHKIBCbKOT CMCTEMU Ta NPOAOBXYHTb gocnigxkeHHs LUBLIB, ogHak BigMiHHOCTI MiX noTpebamm
PiI3HUX KpaiH MOXYTb CMPUYMHUTKU NOABY TEXHIYHO HeCcymicHUX mogenei LUBLLB, sk Hacnifok - ix
NnoKanisawito y MeXax KOpAoHiB, NOAI6HO A0 roTiBKMU.

OTXe, Yy MailbyTHLOMY UMPPOBI BaOTN LEHTPaibHMUX 6aHKIB MOXYTb CTaTu anbTepHaTUBO
narnepoBMM rpoLlamM, L0 CTaHe JIOTiYHUM NPOAOBXEHHSAM eBOIOLiT rpowwei Ta 'y AOBroCTPOKOBI
nepcrexkTuBi cnpuaTUME 36i/IbLIEHHIO e(NEKTUBHOCTI PIHAHCOBOIO PUHKY.
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FINTECHAND ITS EFFECT ON OUR LIFE

Financial technology exists almost as much as the financial services industry. But after the
2008 economic downturn, companies with more efficient and advanced technologies have displaced
traditional e-commerce service providers. Today we use fintech everyday. Every transaction made
via ApplePay, GooglePay or Privat24 is possible owing to fintech industry.

Fintech (financial technology) - a new financial industry that applies technology to improve
financial activities. It is used to help companies manage the financial aspects of their business,
including new programs and applications, processes and business models. Today fintech has
become the basis for all online transactions - money transfers, lending, utility bills, etc.

Easy online access to financial services, quick credit approval and free payments for individuals -
all ofthe innovations that have made fintech popular.

There are several advantages and disadvantages of Fintech. Among advantages are:

1 Speed. Fintech services are typically provided online, so they increase accessibility and
speed up the rate of approval for finance or insurance.

2. Better Service. FinTech companies do not need to invest in physical infrastructure, so they
will be able to offer consumers better services than traditional companies.

3. Accessibility. People can buy more products and services because they can be purchased
remotely, regardless of location.

4. Personalization. FinTech firms can more easily react to consumers’ individual needs because
they collect and store more customer information.
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5. Security. FinTech companies invest a lot of money in security to keep user’s data safe. For
example, some companies use technologies like biometric data and encryption.

And disadvantages are:

1. Technological risks. Fintech companies collect a lot of private information about us. As a
result, our personal information may be misused or you may be a victim of a cybercrime.

2. Firing from jobs. The main thing in fintech is automation. It mean that fewer people will be
needed to perform financial services.

A report by Deloitte at the World Economic Forum uncovers eight disruptive forces that
have the potential to shift the competitive landscape of the financial ecosystem:

*  Cost commoditization: Financial institutions are embracing new technologies to accelerate
commoditization of cost drivers.

*  Profit redistribution: The location of profit pools within and between value chains are
shifting with new technologies.

*  Experience ownership: Distributors will enjoy a position of strategic strength as owners of
customer experience; manufacturers are expected to become hyper-scaled and hyper-
focused.

* Platforms rising: Financial institutions are shifting to multiple-provider platforms as a
channel to distribute and trade across geographies.

* Data monetization: Financial institutions are starting to use a combination of data strategies
to follow the lead of tech firms in data monetization.

*  Bionic workforce: New technologies such as Artificial Intelligence will mean major shifts to
financial institutions’ workforces.

*  Systemically important techs: Financial institutions of all sizes rely on large tech firms’
capabilities.

* Financial regionalization: Diverging regulatory priorities and customer needs is making way
to tailored regional models of financial services.

Fintech companies strongly affected our everyday lives. Over time, more and more people
will become annoyed when forced to visit a physical banking office for financial transactions and
choose mobile app or web-app. Traditional banks will be forced to modernize or to disappear. They
can’t rely only on deposits, loans and current accounts as the backbone of their business.
Competitors from fintech companies are already pushing banks out of the most active industries,
turning them into purely utilitarian institutions. The future of the banking industry will depend on
digital technologies and advanced analytics to provide services that help clients better manage their
finances with less efforts. As both financial and technology companies show a broader view of the
banking business, offering both banking and non-banking services, the ultimate winner in this
situation will be the consumer, regardless of which company he chooses.
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