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Problem statement. The study of economic and financial texts, which is a reflection
of the global changes in the world economy, is one of the urgent problems of modern
linguistics. Understanding the role of such texts in communicative interaction aimed
at the economic evolution of the society leads to the need to study the Initial Public Offering
(IPO) texts from the point of view of the Speech Act Theory.

Relevance of the research. In modern linguistics, the Speech Act Theory is becoming
progressively popular and is constantly being developed by the most outstanding linguists
and philosophers of the present. However, the different types of Speech Acts used in the Initial
Public Offering text remain insufficiently investigated, which determines the relevance of this
study.

The purpose of this article is to study different types of Speech Acts used within IPO
texts, analyze the most important dimensions of variation in which illocutionary acts are
different one from another.

Analysis of recent researches and publications. There are a great number
of taxonomies of speech acts because linguists apply different principles for their research.
J. L. Austin (1962), in his book How to do things with words was the first to introduce
the idea of speech acts (SA), becoming a forerunner analyzing the relationships between
utterances and performance.The most important in creating the theory of speech acts was
clarification of the nature of the relationship between constative utterances and performative
uttereances (Searl, 1969) and the conditions of success of performatives. Convinced that there
is no hard line between performatives and statements, Austin began to incline towards
the idea that not only performatives but all utterances actually have active force (Octun, 2010,
p. 31-32).

In his work “How to do things with words”, J. L. Austin made the transition from
performative to illocutionary utterance, making the concept of illocutionary force leading
in the theory of speech acts (Octun, 1986) and emphasizing the importance of communicative
purposefulness of statements.

In the speech act, the researcher identified three levels: locutionary, illocutionary
and perlocutionary acts (Octun, 1986).
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Locutionary act (locution, from the English. Locution ‘speech, expression’) — is
the proclamation of a statement that has a phonetic, lexical-grammatical and semantic structure
and meaning (Searl, 1969). The sound structure comes to existance through a phonetic
act, the lexical-grammatical structure — in the phatic act of pronouncing certain words
that belong to a particular language and correspond to a particular grammar), and the semantic
structure — in a rhetic act (pronouncing certain words with their inherent meaning
and reference). Thus the phatic act is transferred in direct language, and the retic act —
indirectly (Oleshkov, 2006).

The illocutionary act (illocution, lat. Il — “in, inside”), having a certain force, provides
an indication not only of the meaning of the sentence being made,
but also of the communicative purpose of that utterance. This act is conventional
(Horn, 2004).

Perlocutionary act (perlocution, Latin Per — ‘by means of’) is used to intentionally
influence the addressee, to achieve a result (Searl, 1969). Such an act is not conventional.

These three acts are carried out simultaneously, not one after the other. Therefore, when
a speaker performs a locutionary act, he also performs an illocutionary act when he asks
or answers questions; informs, threats or warns; announces a decision or intention; announces
the sentence; appoints, asks; identifies, describes, compares, etc.

Summing up, J. L. Austin (Octun, 1986) divides speech acts into the following classes,
according to the illocutionary power of the statements included in them:

(1) Verdictives.

(2) Exercitives

(3) Commissives.

(4) Behabitives.

(5) Expositives.

Verdictives — the implementation of evaluative judgment; Exercitives — a manifestation
of influence or exercise of power; Commissives — acceptance of a commitment or statement
of intent; Behabitives—the expression of relations; Expositives — explanation of the bases,
arguments and messages. (Searl, 1969).

However, as V. V. Bogdanov argues J. L. Austin lacks clear principles as a basis of his
classification (Bogdanow, 1990, p. 42). That important drawback of his classification noticed
by many scientists received systematic critique by J. Searle, who offered an alternative
classification comprising his own five basic types of speech acts; such as assertives, directives,
commissives, expressives, and declarations.

Firstly, Austin himself described his classification as being indicative and exemplary
(How to do things with words). Secondly, lacking successiveness in terms of relevance of
performatives dimensions, Austin’s classification did not describe the differences among the
types of performatives that he determined. Moreover, Austin’s set of principles makes it
difficult to separate one basic type of performative from the others (Fotion, 2000, p. 45).
Explaining this reaction of Searle to Austin’s classification Nick Fotion (Fotion, 2000, p. 45)
characterises Austin’s classification in the following way: “It’s a bit like comparing types
of cars by noting that some are eight cylinder machines, some have power brakes and power
steering while others are red.” Thirdly, not having analyzed speech acts in details, Austin relied
heavily on the verbs used in speech acts or performatives (Fotion, 2000, p. 44).

In contrast, in his work “A classification of illocutionary acts”, John Searl identifies
twelve basic dimensions of variation in which illocutionary acts are different one from another
(Cépmb, 1986) such as (1) illocutionary point, (2) direction of fit, (3) sincerity condition,
(4) force or strength of the point, (5) status or position of the hearer or speaker, (6) way
the utterance relates to the interests of the hearer or speaker, (7) relationship to the rest
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of the discourse, (8) propositional content, (9) requirement that some acts must be speech acts
while others need not be, (10) lack or need for extra-linguistic institutions, (11) lack of or need
for illocutionary verbs, and (12) style of performance.

However, within these twelve dimensions, Searle outlined the first three (illocutionary
point, direction of fit, and sincerity condition) as the primary ones (Searle, 1979, p. 5).
The illocutionary point of a speech act refers to the main point or purpose of the speaker
in performing an illocutionary act of a specific type. For example, in making a promise, issuers
of Initial Public Offering prospectus may have many reasons or intentions; but they are making
a promise and not an assertion or expressing hope, their basic point or purpose is to commit
themselves to an obligation to do something for the receiver of their promise.

For example, in their IPO MHP promises that Morgan Stanley, an American multinational
investment bank and financial services company, and UBS Limited, Swiss multinational
investment bank and financial services company founded and based in Switzerland, are their
legal representatives on security exchange market:

“In connection with the Offering, Morgan Stanley & Co. International plc and UBS
Limited and any of their respective affiliates acting as an investor for its or their own accounts
may subscribe for and/or acquire GDRs and, in that capacity, may retain, purchase, sell, offer
to sell or otherwise deal for its or their own accounts in the GDRs, any other securities
of the Company or other related investments in connection with the Offering or otherwise”
(MHP S.A., 2017).

Direction of fit refers to the direction of the connection between the word (speech act)
and the world (states of affairs) in determining the success of illocutionary acts (Searle, 1979,
p. 14). It has three varieties; namely: (1) word-to-world direction of fit (where a speech act is
related to the world), (2) world-to-word direction of fit (where a state of affairs is related with
a speech act), and (3) null direction of fit (where there is no correlation between a speech act
and a state of affairs). For example, a statement has a word-to-world direction of fit for what is
related in a statement is the propositional content of the statement with a real world or a state
of affairs. In case a statement is false, it is because the propositional content of such statement
does not coincide with a state of affairs (Mabaquiao, 2018, p. 42). In this case the statement is
false and not the state of affairs. For example,

“banx makoxc cmpimKko po3uupus ceiti 6izHec 0ebemHux ma Kpeoumuux Kapm no 6cii
Kpaini ma cmanu 0OHuMu 3 1idepié Ha puHky kapmok 6 Yxpaini” (Paiiddaiizen bank Aais,
2016).

Results and discussion. In fact, it is hardly possible to say that Bank Aval is a leader
in Ukrainian market of bank cards as they have severe financial difficulties and a lot of their
branches are closed.

A command or a piece of advice, however, has a world-to-word orientation of fit
because what is referred in a command or advice is directed towards a state of affairs.
If the command or advice is not successful, it is not the glitch of the command, but of the state
of affairs.

The following example from MHP prospectus demonstrates a firm piece of advice
for the perspective investors to perceive information contained in the prospectus
as informative and not as investment, legal or tax advice.

“Prospective investors should not consider any information in this Prospectus to be
investment, legal or tax advice and should consult their own counsel, accountants and other
advisors for legal, tax, business, financial and related advice regarding purchasing the GDRs”
(MHP S.A., 2017).

The issuer also recommends to consult accountants and other specialists in legal, tax,
business and financial spheres therefore it can be assumed that if an addressee fails to make
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a proper decision not trusting their intuition and knowledge but the ones of professional
accountants who might have second thoughts and own interests it will be a failure of this piece
of advice and not of the state of affairs.

An essential necessary correlation of the notion of direction of fit is the notion
of conditions of satisfaction, which refers to the conditions of success of the speech acts that
have a direction of fit (Mabaquiao, 2018, p. 42). Moreover, a speech act that has a direction
of fitis either said to be successful or not; and the conditions that empower this situation are
mainly referred to by Searle as conditions of satisfaction. From this perspective, a statement is
either true or false; a promise is either kept or broken. The sincerity condition, in contrast, refers
to the appropriate mental state that accompanies the performance of an illocutionary act.
(Searle, 1979, p. 19). For example, in making this statement: “MHP owns all of its
administrative buildings and production facilities except for the Tavriysky mixed fodder mill,
which is leased from Novokahovsky KHP, an entity unaffiliated with MHP. MHP leases
the fodder mill based on a 25-year lease agreement expiring on 8 June 2029 and subleases
the fodder mill to MFC on the basis of short-term sublease agreements, which are regularly
renewed” (MHP S.A., 2017). issuers should believe in what is stated, or else they are not really
making a statement, but are probably trying to mislead the investors either exaggerating
or diminishing the real assets of the company. Moreover, in case issuers are telling a lie, they
are not performing the act of asserting but the act of deceiving either their investors or tax
offices.

Conclusions. Subsequently, on the grounds of the principles of illocutionary
point, direction of fit, and sincerity condition, Searle identified the five basic types of speech
acts:

1. Assertives. Within IPO texts assertives can be used for classifications, statements,
descriptions, and explanations.

Illocutionary Point: “The point or purpose of the members of the assertive class is
to commit the speaker (in varying degrees) to something's being the case, to the truth
of the expressed proposition.” (Searle, 1979, p. 26).

Direction of Fit: word-to-world

Conditions of satisfaction: can be either true or false.

Sincerity Condition: Belief. However, J. Searl notifies that, the degree of belief
and commitment may approach or even reach zero (Searle, 1979, p. 27).

In IPO texts assertive can be found in every chapter where the true-false condition
of satisfaction becomes a key issue as all information present in the IPO has to be truthful and
justified by the underwriters.

2. Directives. Within IPO texts assertive can be used for orders, commands, and requests.

Illocutionary Point: “To try to get the hearer to behave in such a way as to make his
behavior match the propositional content of the directive” (Searle. 1999. p. 148-149).

Direction of Fit: world-to-word

Conditions of Satisfaction: can be obeyed, disobeyed, complied with, granted, and so on.

Sincerity Condition: Desire (“Every directive is an expression of a desire that the hearer
should do the directed act.” (Searle, 1999).

3. Commissives. Within IPO texts commissives can be used for promises, pledges,
contracts, and guarantees.

Illocutionary Point. For the speaker to commit “to undertake the course of action
represented in the propositional content’ (Searle, 1999, p. 149).

Direction of Fit: world-to-word

Conditions of Satisfaction: can be carried out, kept, or broken.
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Sincerity Condition: Intention (Every commissive is “an expression of an intention to do
something” (Searle, 1999, p. 149).

4. Expressives. Some general examples of expressives are: thanks, apologies,
congratulations, welcomes, and condolences. However, expressive are not common
for a business style of IPO texts as IPOs are mainly written to inform perspective shareholders
about the offer and contain the details about the issuer’s financial reporting documents. Some
rare examples of expressives can be found in MESSAGE FROM THE CHAIRMAN chapter,
which can be considered a sort of a welcome from a chairman of an IPO issuer. Besides,
as an illocutionary point of this class is to express the psychological state specified in the
sincerity condition about a state of affairs specified in the propositional content (Searle, 1979,
p. 29), using expressive in this chapter is to prove fairness, sincerity and transparency
of intentions.

Illocutionary Point: “To express the sincerity condition of the speech act” (Searle, 1999,
p. 149).

Direction of Fit: null (because expressives assume the truth of their propositional
content).

Conditions of Satisfaction: none

Sincerity Condition: varies with the type of expressive (E.g., in welcoming, the speaker
should feel really glad to meet new shareholders, when the issuers are apologizing for inability
to grant dividends they should really feel sorry).

5. Declaratives. Within IPO texts declaratives can be used at the very beginning
of the document. For example:

“69,000,000 Shares

The Goldman Sachs Group, Inc.
Common Stock” (The Goldman Sachs Group, Inc., 2021)
or
“HIKMA PHARMACEUTICALS PLC
(incorporated under the Companies Act 1985 and registered in England and Wales with
registered number 5557934)
Global Offer of 51,311,193 Ordinary Shares
at a price of 290p per Ordinary Share
Admission to the Official List and to trading on the
London Stock Exchange
Global Co-ordinator, Bookrunner, Lead Manager and Sponsor

Merrill Lynch International

Joint Lead Manager

Citigroup
Co-Lead Manager
Export & Finance Bank” (Hikma Pharmaceuticals PLC, 2016).

These examples, found on the first pages of IPOs, involve an extra-linguistic institution,
a system of constitutive rules in addition to the constitutive rules of language, in which
the issuer has a right to offer shares, and in the later example also openly demonstrate
the underwriters of the offer, which is an additional proof that the declaration may be
successfully performed.

Illocutionary Point: “to indicate among other things the direction of fit between
the propositional content and reality” (Searle, 1979, p. 32).

Direction of Fit: double: word-to-world and world-to-word (By changing the world,
the direction of fit is world-to-word; by demonstrating the way in which it is changed, the
direction of fit is word-to-world.)

281



ISSN 2415-3168 (Online), ISSN 2226-3055 (Print)
BICHUK MAPIYIIOJIBCBKOI'O JEPXKABHOI'O YHIBEPCUTETY
CEPIA: ®UJIOJIOI'LA, 2021, BUII. 25

Conditions of Satisfaction: varies (Searle does not specifically discuss the conditions
of satisfaction of declaratives; but following Austin, we can say that declaratives are either
happy or unhappy (Mabaquiao, 2018, p. 44-45).

Sincerity Condition: varies (Some directives have both belief and desire as their sincerity
condition (Fotion, 2000, p. 51).

Perspectives. The prospect of our further exploration is a review dimensions of variation
in which illocutionary acts are different one from another as applied to the Initial Offering
Prospectus texts.
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Crarts Haaiiinuia qo penakmii 20.10.2021.

JI. B. Ceprienko
O. C. Mamiora
JIESIKI ACHEKTH TEOPII MOBJIEHHUX AKTIB, 1110 3ACTOCOBYIOTHCS
JIO TEKCTIB MPOCHEKTIB EMICII ITHHUX MMATIEPIB

Cmamms 00cnioHCy€e pi3Hi MuUnu MOGIEHHEGUX AKMIB, WO MICIAMbCS 8 MeKCmax emicii
yinnux nanepis. Ilpoananizoeano HaubibW HAOYUHI NPUHYUNU, 30 AKUMU LLIOKYMUBHIHI aKmu
BIOPI3HAIOMbC 00UH 8i0 00HO020. [[0CNi0dCeHO 0cOOIUBOCMI MUNIE MOBIEHHEGUX AKMIB, iX
IIOKYMUBHA CUNA, HANPAMOK 8IONOBIOHOCMI MA YMOBU BUKOHAHHS.

Hore. JI. Ocmin noodinue Mo8IeHHES] akmu Ha N’simb KAACi8, 8IONOGIOHO 00 LIOKYMUBHOL
cunu  8ucnosnoeawsb, a came: Bepouxmueu, Exsepcumusu, Komicusu, bexabimisu
ma Excnosumusu. OOHaAK 11020 Kiacu@ikayis 3a3Hana pizkoi Kpumukuy K makd, Wo He Mae
YIMKUX NPUHYUNIE.
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Ha npomusacy yvomy, y ceoiti knuzi « Cnoso i disy [Jocon Cepiv 6udinue 08anaoysmo
OCHOBHUX NPUHYUNIB, 30 AKUMU LIIOKYMUBHT AKMU GIOPI3HAIOMbCS 00UH 8I0 00HO20, | OKPECIUus
nepuwii mpu (mouxa iloKyyii, HanpsAMOK 3aCMOCY8AHHA MA CMAH WUPOCMI) K OCHOBHI. 3 MOYKU
30py kracughikayii Mosnennesux Axmis, pospooaernoi /[piconom Coopiem, Ha 0CHO8I NPUHYUNIG
IOKYMUBHOI CUU, HANPSMKY 3ACMOCYB8AHHS MA CMAHY WUPOCMI, MeKCmu eMicii YIHHUX
nanepis, mMicmsams n’samv OCHOBHUX MUNIE MOBIEHHEGUX AKMIB:

1. Acepmusu, saxi 6 mexcmax emicii YiHHUX nanepie ModxuCymov OYmMu BUKOPUCMAHI
ona  knacughikayitl, meepodcensv, onucie ma noschenb. OCHOBHOI INOKYMUBHOK CULOIO
accepmugie € iCMUHHICMb BUCTOBIEHO20 MBEPONCEHHA. Y mexkcmax emicii yiHHux nanepis
accepmueu MOJNCHA 3HAUMU 8 KOJICHOMY po30ini, Oe ICIMUHHICMb-HEICMUHHICMb CMAE
KIOYOBUM NUMAHHAM, OCKLIbKU BCS IHhopMayis, AKa NPUCYmus 6 mexkcmax emicii YiHHUx
nanepis, NOBUHHA OYMuU NPABOUBOIO MA NIOMBEPOHCEHOI CIPAXOB0I0 KOMNAHIEND YU OAHKOM-
2apanmom.

2. [lupekmugu, sKi 6 meKcmax emicii YiHHUX nanepie ModiCymv GUKOPUCTMOBYBAMUCS
0nsl Hakasie, komauno ma 3anumis. OCHOBHOW LIOKYMUBHOI CUNOI OUPEKMUBIE € HAMASAHHS
3MYCUmMU CAYXA4a NOBOOUMUCL MAKUM YUHOM, Wob npueecmu 1020 no8eoiHK) y 6i0N0GIOHICHb
i3 NPONOUYITHUM 3MICTNIOM OUPEKMUB).

3. Komicusu, sixi 6 mexcmax emicii YiHHUX nanepie ModjiCymv Oymu SUKOPUCAHI
ons  00IYsAHOK, 3acmasu, KoHmpaxmieé ma eapaumin. OCHOBHOW IOKYMUBHOW CUNOO
KOMICCUBI8 € 30ilCHenHsl Oii, npedCmasieHoi y 3Micmi npono3uyii.

4. Excnpecusu ne € munosumu 0is 0L108020 CMUIIN0 MEKCMi6 emicii YyiHHUux nanepis,
AK  eMicii YyiHHUX nanepie, i 8 OCHOBHOMY GOHU IHMOPMYIOMb NEPCHeKMUBHUX AKYIOHepI8
npo NPONO3UYi0 ma Micmams 0emaivHy iHgopmayito npo OOKymeHmu QiHancogoi 36im1ocmi
emimenma. OCHOBHOIO INNOKYMUBHOIO CUNIOI0 €KCHNPECUBI8 € GUPANCEHH CMAHY WUPOCMI
MOBIEHHEBO20 AKMY.

5. Hexnapamueu, axi 6 mexcmax emicii YiHHUX nanepis, 3a1y4aroms NO3ANIHeGICIMUYHY
cumyayio ma cucmemy yCmaHO84ux HOpM, 6 SAKUX eMIMeHm Mae npaso NponoHyeamu YiHHi
nanepu. OCHO8HOIO IOKYMUBHOI CUN010 [leknapamuesié € 6Ka3iéka HanpsamKy 8i0nogioHocmi
3MIiCmYy NPONo3uYyii ma peaibHOCMi.

Knrouoei cnoea: moenenneceuii axm, 2nasa, acepmuu, OUpeKmusu, KoOMICusu,
eKxcnpecusu, 0eKa1apamusi.
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