CIOPUYMHUTH ICTOTHUM HEraTMBHUM BIUIMB Ha €KOHOMIYHE 3pOCTaHHS. ToMy, 3 TOUKH 30py
JIOBFOCTPOKOBOTO 1 CTaJIOTO €KOHOMIYHOTO 3pPOCTAaHHS, OXOpOHa HaBKOJHUIIHBOTO
Cepe/IoBUILIA Ma€ BUPIIIAIbHE 3HAUEHHS 1151 KOYKHOT KpaiHu.

o Akmo BpaxyBaTH, IO ICHYE 3B’SI30K MIXK (DIHAHCOBUM PO3BUTKOM, SIKICTIO
HABKOJIMILIHBOTO CEPEOBHINA Ta IHITUX BUPOOHUUUMHU (HaKTOpaMH B MPOLEC] EKOHOMIUYHOTO
3pOCTaHHs, CTpaTerii CTaJOro0 EKOHOMIYHOIO PO3BUTKY Ma€ BpPaxOBYBaTU IIi 3B SI3KH
HUIAXOM €(EeKTHBHOTO BUBYEHHS IEpeBar IIMX B3a€MOBIJHOCHH, YHHUKAIOUU MPHU IBOMY iX
IIKITUBI e(DeKTH.

o BianoBigHO 10 €KOHOMETPUYHUX PE3YyJbTaTiB, KpiM ()IHAHCOBOTO PO3BUTKY 1
SIKOCTI HaBKOJIMIITHBOTO CEpPEIOBHUINA, € TAaKOXK BEJIMKA PI3HOMAHITHICTH (haKTOPIB, SKI €
KOPUCHUMHU JJIsl EKOHOMIYHOTO 3pOCTaHHs, TaKi, SIK PO3BUTOK MepepoOHOT TPOMHUCIOBOCTI Ta
chepu mociyr, BIAKPUTTS paXyHKY Omepalliid 3 KamiTaloM, CTBOPEHHSI CUCTEMH CTPaxXyBaHHs
BKJIAJ(IB 1 OyAIBHUIITBO OE3JPOTOBUX CUCTEM TEJIE(POHHOTO 3B'SA3KY [2].

3a MOCHIKEHHSAM aMEPUKAHCHKUX BYCHHX [3] MO3UTUBHO Ha €KOHOMIYHE 3POCTAHHS
BIJTUBA€ TAKOX I1HKIFO3WBHICTh TOJITUYHUX Ta E€KOHOMIYHHMX IHCTUTYIH, 1O (opmye
nobpodecHe KoJIO 3pocTaHHs. ToOTO, MOKpAaIIEHHS MOJITUYHOTO YCTPOIO Ta €KOHOMIYHOL
CTPYKTYpH, MIABUIICHHSA BIAKPUTOCTI, HAJNAIITyBaHHS (DIHAHCOBUX 1HCTUTYTIB 1 PO3BUTOK
comianbHOl 1H(PACTPYKTYpH CHpHsie €KOHOMIYHOMY 3pOCTaHHIO. TakuM 4YWHOM, 3HA4HI
MOKa3HUKU TEMIIIB €KOHOMIYHOTO 3pOCTaHHS AEMOHCTPYIOTh KpaiHH, Je MaHye AeMOKpaTis,

HasiBH1 1HKJIIO3UBHI IHCTUTYTH, BEpXOBEHCTBO MpaBa, MPUBATHA BJIACHICTb.
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NEGATIVE INTERST RATE POLICY

Nowadays, a number of central banks have implemented Negative Interest Rate Policies
(NIRP). Negative interest on excess reserves is an instrument of unconventional monetary
policy applied by central banks to encourage lending by making it costly for commercial
banks to hold their excess reserves at central banks!'l,

First Negative Insert Rate Policy (NIRP) was provided by Frederic Mishkin in "The
Economics of Money, Banking and Financial Markets," in 1983. Unfortunately, academic
economists thought that was a strange idea, none of them thought it would be useful in the
real economy. A former Federal Reserve governor said that it was "absolutely unthinkable
when I started writing this book." During 30 years and 12 editions of the book, Mishkin had
devoted a plenty of space to negative interest rates.

In the economies of most countries central bank prints money and gives them to
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selected banks in a loan at a certain percentage, and then the money is distributed in the
economy. This percentage has a direct impact on inflation. If a major bank returned to the
central bank on 10% more money than took a year ago, which means that the difference of
10% has been withdrawn from the economy, money has become less and, therefore, they
became more expensive. This is provided to maintain the stable exchange rate and to contain
the rise in prices.

Within the framework of the NIRP central bank gives money to banks under the
"negative interest rate", which means that within a year, these banks will return to the central
bank less money than has a year ago. Thus, the economy is injected by an additional amount
of money, therefore, money is rapidly getting cheaper, growing inflation, and prices are
rising.

For instance, in Europe, Japan and U. S. negative interests rate are already provided,
which means that bank depositors would rather invest money than lose, by giving them to
bank. Theoretically, targeting interest rates below zero will reduce the costs to borrow for
companies and households, driving demand for loans and incentivizing investment and
consumer spending Retail banks may choose to internalize the costs associated with negative
interest rates by paying them, which will negatively impact profits, rather than passing the
costs to small depositors for fear that otherwise they will move their deposits into cash!®.

In conclusion, knowing how to use the Negative Insert Rate Policy as the tool is an
extremely important knowledge for Ukraine. In the time of crises, fracture and war, economy
suffer from the lack of investments. Unfortunately, today government can not use this tool,
because of the high inflation level, but further it might be very actual and relevant for
Ukraine to provide such innovative policy. If the government provides NIRP and uses it as
an artificial injury for currency, the market would grow; credits would be available for the

small and medium businesses, which would pay taxes; the economy would increase.
References:

1. "Negative interest rates in Europe: A Glance at Their Causes and Implications".World Bank
worldbank.org. June 2015. Retrieved 5 February 2016.

2. “Pricing and hedging options in a negative interest rate environment”, by Luuk Hendrik Frankena,
February 29, 2016

3. Investopedia, “How Interest Rates Can Go Negative”, By Adam Hayes, CFA, February 10, 2016,
http://www.investopedia.com/

4. The Wall Street Journal, “Everything You Need to Know About Negative Rates” By Charles Forelle,
Aug. 8, 2016, www.wsj.com

5. European Central Bank Speeches, Assessing the implications of negative interest rates, Speech by
Benoit Cceuré, at the Yale Financial Crisis Forum, 28 July 2016.

Cemikonenona C.B.

Houent kadeapu dinancis, HoYKMA
Hins H.IL

Cryaent 4 poky HaBuanHd, HaYKMA

YITIPABJIIHHA BIO/UKETHUM AE®PIIUTOM B YMOBAX
MAKPOEKOHOMIYHOI HECTABLJIBHOCTI

MeTor MpOBENEeHOTO MTOCHTIKEHHSI € KOMIUIEKCHE TEOPETUYHE 1 MPAaKTUIHE BHBYCHHS
€KOHOMIYHOI IPUPOJIU 1 CYTi AediruTy Or0KETY, HOro BIUIMBY Ha CTaOLII3allii0 1 PO3BUTOK
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