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ASPECTS OF THE MARKET COUPLING OPERATION
INTEGRATION PLAN

The basic document for all Nominated Electricity Market Operators (hereinafter
— NEMOs) that sets up the main principles of developing and maintaining the
algorithms, systems and procedures for single day-ahead and intraday coupling
(hereinafter — MCO Functions) is the Market Coupling Operator Plan (hereinafter —
MCO Plan) [1].

The MCO Plan was developed by all NEMOs pursuant to article 7(2) of
Commission Regulation (EU) 2015/1222 establishing a guideline on capacity
allocation and congestion management (hereinafter - CACM Regulation) [2] and took
into account the general principles and goals set in the CACM Regulation.

In accordance with the Treaty establishing Energy Community [3], the main
purpose of which is to organize relations between the parties to the treaty, namely the
Member States of the European Union on the one hand and the countries of South-
Eastern Europe on the other (hereinafter — Contracting Parties), within the framework
of the integration process, Contracting Parties’ electricity market spot segments are
joining to market coupling — pan-European Single Day-ahead Coupling (hereinafter —
SDAC) and Single Intraday Coupling (hereinafter — SIDC). Contracting Parties’
NEMOs should also perform the MCO Functions with peculiarities envisaged in
separate document — the MCO Integration Plan (hereinafter — MCO IP). The main
principles of the MCO IP are defined by the Commission Regulation (EU) 2015/1222
establishing a guideline on capacity allocation and congestion management, as adapted
and adopted by the Energy Community Ministerial Council Decision 2022/03/MC-
EnC of 15 December 2022 (hereinafter — CACM for Contracting Parties) [4].

In accordance with Article 7 (3) of the CACM for Contracting Parties by twelve
months after the entry into force of this CACM for Contracting Parties all NEMOs
from Contracting Parties and Member States shall submit to all regulatory authorities,
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the Energy Community Regulatory Board and the ACER a plan on integration of
NEMOs from Contracting Parties in the MCO Functions.

As the CACM for Contracting Parties is currently being implemented in
Contracting Parties, including Ukraine, market operators are not designated as
NEMOs, but have observer status. However, taking into account the provisions of the
CACM for Contracting Parties, the EU NEMOs developed and submitted to the
Agency for the Cooperation of Energy Regulators (hereinafter — ACER) their own
MCO IP version [5] without taking into account Contracting Parties market operators’
comments and proposals. Therefore, it is relevant to study the impact of the MCO 1P
provisions on the role and rights of JSC “Market Operator” in performing the NEMO
function. After review of the submitted MCO IP, main aspects were identified that
would significantly future market coupling with European spot market (Table 1).

Table 1.
Main aspects of the MCO [P
Aspects Comments
1. NEMOs from | NEMOs from Contracting Parties are not responsible for the development,
Contracting maintenance and operation of algorithms, unlike the EU NEMOs; NEMOs from

Parties are not
entitled to carry
out the MCO
Functions jointly
with EU
NEMOs.

Contracting Parties can communicate the validation of the results only through
or together with their EU NEMOs, as a service. On this case, EU NEMOs shall
be a NEMO MCO Function Asset co-owner.

EU NEMOs formulated abovementioned by referring to the CACM for
Contracting Parties provisions. However, according to these provisions, the
following is provided:

- Article 7 (2): NEMOs may carry out MCO functions jointly with NEMOs
from Member States;

- Article 7 (4): The joint performance of MCO functions shall be based on the
principle of non-discrimination;

- Article 10: TSOs (transmission system operators) and NEMOs shall jointly
contribute to organisation of the day-to-day management of the single day-
ahead and intraday coupling. They shall meet regularly to discuss and decide on
day-to-day operational issues.

2. Disparity in

voting rights
NEMOs  from
Contracting

Parties and EU
NEMOs.

NEMOs from Contracting Parties are not entitled to vote on proposals for:
terms, conditions or methodologies (hereinafter — pan-European TCM) adopted
pursuant to the Article 9 (6) CACM for Contracting Parties; operational
decisions (with the exception of resolution of incidents that concern their area);
decisions on the financial aspects of SDAC and SIDC functioning.

EU NEMOs and/or TSOs independently develop and approval or submit to
approval abovementioned proposals that affecting the pan-European market
coupling, even without involving NEMOs from Contracting Parties. Absence
of such voting rights in the such decision-making process will create a precedent
of physical, economic and financial discrimination against NEMOs from
Contracting Parties.
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Due to above MCO IP is inherently discriminatory towards NEMOs from
Contracting Parties. Such provisions implementation may lead to disruption of the local
day-ahead markets and intraday markets operation; and additional financial burden on
NEMOs from Contracting Parties. In results, a list of recommendations for
amendments to the MCO IP has been formed (are given in Table 2).

Table 2.

Recommendations for amendments to the MCO IP

Recommendations Comments
1. According to | Granting NEMOs from Contracting Parties the rights to carry out the MCO
performing the | Functions jointly with EU NEMOs as follows: became a co-owner of the
MCO Functions. MCO Function Assets; or have a license providing them with the right to use
MCO Function Assets in its own name jointly with EU NEMO. Since the
MCO Functions is performed simultaneously by two NEMOs, it is proposed
to provide for NEMOs alternation, according to which one of the NEMOs
from Contracting Parties will be together with the one of EU NEMOs
perform the MCO Functions. There cannot be two NEMOs from Contracting
Parties at the same time.

2. According to | Since pan-European TSM provisions/amendments to them, operational
voting rights. decisions and decisions on the financial aspects of SDAC and SIDC
functioning directly affect the physical, economic, and financial stability of
all parties’ local markets, NEMOs from Contracting Parties should be given
voting rights in this decision-making process.

Even in case non-discriminatory playing field between NEMOs from
Contracting Parties and EU NEMOs will not be established, EU NEMOs
should undertake a legal obligation arising out of the MCO IP, that decisions
taken without NEMOs from Contracting Parties will not create a different
scope of rights and obligations of EU NEMOs and NEMOs from Contracting
Parties.

Summarizing the above we can come to conclusion that successful integration
of the Ukrainian electricity market spot segments is possible in case abovementioned
recommendations for amendments to the MCO IP are taken into account ACER, when
it will make a final decision.
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[loBHOMacmTabHa BifiHA CYTTEBO YCKJIAAHWIA ASUIBHICTH MAjoro Ta
cepenHboro Oi3Hecy YKpaiHW, CIPUYMHMBINK TOJATKOBUN THCK, KaJIpOB1 BTpaTH,
3pOCTaHHS W1H, 3I0POXKYAHHS JIOTICTUKM Ta MAaJIHHS KYIMIBEIbHOI CIIPOMOKHOCTI. Y
TaKMX YMOBAaX KPEJIUTH Ta CYOCHI1T BUSBIISIIOTHCSA MAJIO€(DEKTUBHUMHU, 1110 TT1IKPECITIOE
HEOOX1HICTh 6e3moBOpOTHOTO (hiHaHCYBaHHS 4yepe3 rpanTH [1]. ['panToBi mporpamu
CIPUSIOTH 30€peKEHHI0 pOOOUYUX MICIIb, IEPEHABYAHHIO KaJpiB, KOMIIEHCAIlll BUTpAT
Ha TMpalEBIAMTYBaHHS Ta MIATPUMII PEJIOKOBAaHOro Ol3HeCcy, a I1HKyOaIiiHi i
akcesepaliifHi mporpamMu JIOTMOMAararoTh MIANPUEMISIM aJaNTyBaTUCS [0 HOBHUX
peaniii. Kpim TOro, cuHeprisi TpaHTOBUX MEXaHI3MIB 3 JIEPKABHUMH MPOTpaMaMu Ta
3aCTOCYBaHHS MiAXOAY po3BUTKY puHKoBUX cucteM (PPC a6o MSD / Market Systems
Developmen) 103BOJSIOTh 3a0€3MEYUTH TOYKOBHMM BIUIMB Ha CTPATETIYHO BaXKJIMBI
rajysi, CIpUSIOYM iX 3MIITHEHHIO Ta CTaJOMy 3pOCTaHHIO [2]. YV IIbOMY KOHTEKCTI
0COOJIMBO aKTyaJIbHUM € JTOCJIIJKEHHS Ta aHai3 e(EeKTUBHOCTI TPAaHTOBHX MEXaHI3MIB
SK IHCTPYMEHTY MIATPUMKH O13HECY y MPOILIeCi BITHOBICHHS €KOHOMIKK YKpainu [3].

[lin yac BOEHHOTO CTaHy YKpaiHChKHI OI3HEC 3a3HaB CYTTEBHX BTpaT depes
MO/JIATKOBE HABAHTAXKEHHSA, MOOUTI3alil0 KaJpiB, 3pOCTaHHS BUTPAT 1 3HIKCHHS
KYIIBEJIbHOI CIPOMOXHOCTI HACEJIEHHS, 110 BUMAarae Oe3MoBOPOTHOI (PiHAHCOBOI
MIATPUMKHU y BUTIIAII TPaHTOBUX MexaH13MiB. CtanoMm Ha 2024 pik 91% nianpueMcTs
BIIHOBUJIU POOOTY, a €KOHOMIKA JEMOHCTPY€E 3pocTaHHs Ha 5,3% micis maaiHHsS Ha
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