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THE ROLE OF GOVERNMENT IN SUPPORTING INNOVATIVE
ENTREPRENEURSHIP

Relevance of the topic. Nowadays the issue of economic growth is very acute not only in our
country, but in the whole world. Ukraine’s economic is characterized by the raw material export
orientation and imports of high-tech products, outdated technologies and low quality of goods compared
to foreign agents. At the same time, many domestic and foreign experts have already proved that the
innovation is the impulse to remedy this situation and to push economic growth, the world experience
has repeatedly confirmed it as well. However, it must be understood that in order for innovations to
occur inside the country, its macroeconomic environment that must be favourable. From this point on,
the question of the government’s role and state’s measures in creating such an environment arises.

Topic statement. The state should not interfere and strictly regulate economic activity, but
creating the right conditions for innovation process is a governmental task. The role of the state is crucial
in issues such as sources of financing, adequate legal protection, economic support, technology diffusion
and others. What is more important is that the state creates and maintains the right

“innovation culture” among the population and entrepreneurs so they are aware of what innovation
is, why it is so important and which benefits they can get by being engaged in innovative activities. So,
let’s consider in more details in what areas the government has the greatest influence on innovative
entrepreneurship:

— Governmental spending on education and R&D. The education is the basic for every
growth, and development of new technologies depends on the level of education of citizens. Knowledge
is kind of raw material in modern world that can be transformed in a strong competitive advantage. The
education and science system are the platforms where knowledges are fostered. That’s why state support
for education is so important.

— Technology infrastructure. Internet access and degree of Internet security, personal
computer ownership, phone coverage, etc. are important factors that affect the level of business
innovation. Technology and innovation have strong connection and interrelation between each other.
They can reinforce each other and also slow down. Technology infrastructure can improve business
processes and organizational performance, and can therefore boost productivity and drive innovation.

- Innovation infrastructure. The state is responsible for establishing such institutions and
organizations that ensure the development and support of all stages of the innovation cycle. These may
include technoparks, innovation-technology and engineering firms. Such structures accelerate scientific
activity and help to bring its results to life.

- Relationship and cooperation with international agents. This area is closely linked to state
policy, since it depends on the degree of openness of the economy. For example, foreign direct
investments may push development of tech-based sectors. In addition, this applies to the process of
technology diffusion, which is only possible through close links and cooperation with developed high-
tech enterprises, universities, etc. If the state facilitates such cooperation through grants, special
programs and so on, this process can be greatly accelerated.

— Business support through tax cuts and other incentives. Governments around the world
often offer tax incentives to private companies for their R&D spending and innovation activities. The
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state may provide entrepreneurs with tax holidays, an overall low tax rate, R&D tax regime, etc. Since
innovation requires a lot of costs, such measures help them to create and implement new technologies
without fear of losing their position in the market, losing their profit, etc. And thus, the state makes
innovation more attractive to entrepreneurs.

— Effective legislation. With the help of an effective legal system, the state guarantees to
entrepreneurs the proper protection of their activities. Also, the legal framework should provide
orientation on innovative development of economy and implementation of such course.

Conclusion. All things considered, innovation process is ongoing and it never stops due to
extensive diffusion and advances in technology and communication. However, based on international
experience, we know that this process is worth it, since it helps to ensure and accelerate economic growth
and reach a new level of development. At the same time, we see that this issue is not only about creative
and initiative entrepreneurs. The basis for the creation of an innovative ecosystem is government policy
that can either promote or suppress innovation.

Jlykamenko b.C.
Hamionaneuuii yaiBepcuteT «KueBo-MoruisHCbKa akaaeMis»
ctyneHT MII-2, kapenpa ekoHOMIUHOT TeOpil

OIITUMIBALIA BIBHEC-ITPOLHECIB AAK IHCTPYMEHT EOEKTUBHOCTI
BIBHECY

AKTyajabHicTb. CyyacHi CBITOBI KPH30BI SIBHILA CTBOPIOIOTH HOB1 MEPETOHHU Ui YCHIIIHOTO
BEJICHHS OI3HeCYy 1 HaIITOBXyE Ha IIOCTIHHI TIOIMIYKA HOBUX CIIOCOOIB ITOKpAIEHHS BJIACHOT
KOHKYPEHTOCITPOMOXHOCTI. OJTHUM 3 TaKUX CIOCOOIB € ONMTUMI3aIlis O13HEC-MPOIECiB MiAMTPUEMCTBA,
siKa Ja€ O13HeCy CTaTh THYYKHM JI0 MIHJIMBUX 3MIH PHHKOBOTO cepenoBuiia. [losiBa HOBUX pUHKIB Ta
MOXJIMBOCTEH 3aCTaBIIAIOTh OI3HEC HApPOIIYBAaTH CBIM IMOTEHIIAN, SKHH TMOCTYMOBO CTa€ CKIIATHO
KOHTPOJIFOBaTH O€3 BUKOPUCTAHHS CydacHHUX IH(oOpMamidHUX TeXHOJorid. Takum 4yumHOM, pyX 0
robaiizallii CTBOPIOE ISl BITYM3HSHUX ITIAMPUEMCTB Ta €KOHOMIKH MOJKJIUBICTh TEPEOCMHUCIIOBATH
CBOi MpIOPUTETH Ta IOCTYIIOBO BBOJAUTH PEryJpHUH KOHTpPOJIb 3a Ol3Hec-IpolecaMu 3aJis
MOKPAIIEHHS CBO€ET NIIBHOCTI. THM caMuM MOYHa MOSICHUTH 1HTepec 300Ky HayKOBOI'O CyCILIbCTBA J10
JTaHOT1 TEMH.

ITocTanoBka npodsemu. B cyyacHux ymMoBax BeJleHHsI Oi3HECY BaXKJIMBUM (AaKTOPOM PO3BUTKY
HE TUIBKHM € OIlIHKa CTaHy MiANMPUEMCTBA, a OIIHKAa WOTO OI3HEC-TPOIECiB K KIOYOBUX (aKTOPIB
e(eKTHBHOI AISUTPHOCTI Ta pearizallii moTeHIiany.

Mera craTTi nonsirae B BU3HAYCHHI OCHOBHHUX HAIPSAMIB, MPUHIUIIB ONTUMI3Allil MOTEHIIaTy
MIANPUEMCTBA Ta HOIO MEHEDKMEHTY uepe3 MOKPALICHHS HasiBHUX O13HeC-IIPOLECIB.

PesyabTaTn nocaigxennsi. Posrisaatoun poOoTy mignpueMcTBa 3 00Ky MPOLIECHOTO HiAXOY,
BCd HOTo MiSUIBHICT Mae OyTu MOOYyJAOBaHAa HAa B3aEMOJIIOYMX MK €000 Oi3HEc-mpoIiecax.
[IpaBunbHOIO Opranizaiieto 0i3HEC-TIPOIIECIB BBAXKAEThCS Oe3MepepBHa, cTaldllbHA Ta PyHKI[IOHAbHA
cUCTeMa, MpU KA BUPOOHWYA TISUTBHICTH MIANPUEMCTBA pealizye eeKTUBHO MOTEHIIal, MATPUMYE
BHUCOKY SKICTh MPOJYKTY 1 3a0e3nedye MoJaiblly KOHKYPEHTOCHPOMOXHICTh Oi3Hecy. Ilpu Takmx
yMOBax NoTpeOu B ONTUMI3allli cucTeMH Oi3HEC-TPOIIECIB y MiANPUEMCTBA HE BUHHKAE.

3a M. Xammepowm ta J[x. Yammi [1], Gi3Hec-miporiecu — 11e CyKyIHICTh Pi3HUX BUJIB TISUIBHOCTI, Y
paMKax SIKUX “Ha BXOJI” BUKOPUCTOBYETbCS OJMH abo OuTblIE BUJAIB PECYpCiB, B pe3yabTaTi SKOI HA
“BHXO/11” CTBOPIOETHCS MPOJYKT, 1110 MPEJICTABISAE LIHHICTD JUIs CIIOXKHBAYa.

Onrtumizanisi Oi3HeC-NPOIECIB MANPUEMCTBA € KIFOUOBUM OPIEHTUPOM €(PEKTUBHOI AISIBHOCTI,
JUIsL SIKOi BJIACHUK Oi3HEC-TIpoIlecy pO3riisAae MOCTIIOBHI il A7 BUSABJICHHS ICHYIOYOI mpoOneMu
Hee(EeKTUBHOCTI, MOIANBIIOT0O aHAII3y Ta MOKPALIEHHS ICHYI0YOro Oi3HecC Mpolecy i Toro, o0 BiH
BIJINOBIJ]AB CYYaCHUM CTPATEriyHUM LUIIM Ta 3aBJaHHAM MIANPUEMCTBA (30UTbLICHHS NPHOYTKY,
3MEHIIEHHs COOIBAPTOCTI, MOKPAIEHHs IHHOBAIIITHOTO MOTEHIIATY TOIIO).

OCHOBHI IPUHIIMITK ONTUMI3alii 6i3HEeC-TIPOLIECiB:
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