nepeTBOpPUTK 1i B e(EKTUBHO [il0OYMiA KONEKTUB OLHOAYMLIB -MPUHLUMNOBO BaXK/MBe 3aBAaHHS
MeHe[Kepa KamnaHii [3, ¢. 295-300; 5, c. 14].

Po3rnaHyTi BuUWe NiAXOAM 40 BM3HAYEHHS NOMITUYHOIO KOHCY/bTYBaHHS, MOro CyTHOCTI Ta
CKNagoBMUX, a TaKoX (YHKLUiA Ta poni MONITUYHWUX KOHCY/NbTAHTIB Ta eKCnepTiB 3acBigyytoTb
BaX/NMBICTb MOAANbLWION0 [AOCNIMKEHHA LUMX NUTaHb. PO3BMTOK NPOMECIAHONoO MNONITUYHOIO
KOHCY/IbTYBaHHA B YKpaiHi Ta POPMYyBaHHA KOHCY/IbTaHTIB, AKi BONOAIOTb HEOOXiAHUMUN 3HAHHAMM,
3abe3neyaTb He TifIbKW CTAHOBNEHHSA KOHKYPEHTHUX PUHKIB MOMITUYHUX KOHCANTUHIOBUX MOCAYT,
WO CMOHYKAaKTb IXHIX YYaCHUKIB A0 MNOCTIHOrO BAOCKOHANIEHHSA, afie W MaTUMyTb MO3UTUBHUN
BN/UB Ha 3arasibHy NONITUYHY, a BigTaK, i MAKPOEKOHOMIYHY CTabiNbHICTb B KpaiHi.
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FEATURES OF DEVELOPMENT OF THE INSURANCE MARKET OF UKRAINE IN
MODERN CONDITIONS

Today, insurance in Ukraine is one of the strategic sectors of the national economy, in
addition to the compensation function, it can contribute significantly to several macroeconomic
objectives of the State by accumulating savings in the form of insurance premiums and converting
them into investments.

The current state of development of the insurance market in Ukraine shows that it is not
fulfilling its role in the functioning of the country’s financial system. For example, experts estimate
that the share of personal insurance payments in Ukraine is only 4-5%, while in Western Europe
and the USA it is about 60%, in Japan it is 80%, in the UK 70%, and in the world, it is 58.3%. The
total volume of insurance services on the financial market of Ukraine in the last decade with
collected premiums equals 0.06% of the world volume and was less than 400 times compared to the
USA, 60 times - with Germany, 50 times - with France [2]. The number of insurance companies
(IC) in Ukraine at the end of the third quarter 2019 was - 234, of which 23 IC for life insurance (IC
"Life") and 211 IC for life insurance (IC "non-life™) (table 1) In the first half of 2019, the number
of insurance companies decreased by 42 IC compared to the same period in 2018 [3].

Table 1. Number ofinsurance companies on the Ukrainian market (2018-2019)

Indicators 2018 2019 (111 quarter)
Number of registered 281 234

one ofthem: Life Insurance Company 30 23
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In the second quarter of 2019, the share of financial and insurance services in the total GDP
(Gross domestic product) of Ukraine was 3% [1]. Thus, it can be concluded that the insurance
market is sufficiently important for the overall GDP of Ukraine.

Looking at the activity on the market of insurance services of Ukraine in 2019 (Table. 2), we
find that, although the number of registered insurance companies is tending to decrease, the number
of contracts and gross insurance premiums have a positive trend. There are several reasons for this.
First, what is happening in the East of Ukraine has led the population to think about insurance for
life, liability, real estate, and assets. Second, the policy of «purification» of the market from
unreliable and financially bankrupt 1C is currently being implemented in the countries. It is in
connection with the introduction of the law on «split» (the replacement of the market regulator,
instead of the National Bank of Ukraine) and the introduction of strict requirements on the financial
solvency of companies, the quality of their assets from 1July 2020 and also expected to decrease
sharply.

Table 2. Main performance indicators ofthe sendees insurance market

Indicators | quarter. Il quarter. 11l quarter.
2019 2019 2019
Number of insurers registered 265 249 234
One ofthem: Life Insurance Company 27 26 23
Companies included in Slalc Rcgislcr for quarter 3 2 2
Removed from the State Register for quarter 19 18 17
Number of insurance contracts concluded (thousands) 46 051,6 97 623,0 149 589,2
Assets on balance sheet, million UAH 63 126.2 65 265,1 66 950,6
Crﬁts defined in Art. 31 of the Law of Ukraine "On Insurance", million 41 4705 42 7292 44 8290
Amount of paid-up share capital, million UAH 11 702.7 11 541.1 11 672.0
Insurance reserves formed, UAH min. 28 170.8 29 019.70 29 661.3
Gross insurance premiums, UAH million, of which: 13 331,1 27 291.1 40 561.9
from insurers-individuals 4 817.4 10 157.9 15 862.7
from reinsurers 3643,2 6 957.7 10 045.0
Gross insurance payments, UAH million, of which: 3 311,2 6 667.6 9 845.6
from insurers-individuals 1626.2 3237,0 4 850,1
from reinsurers 78.4 154.8 223,6
Gross payments, % 24.8 24.4 24,3
e o Py 12 1 T OIPEMNS a0 206 a0 sens
rl\;z';dizrs]:rrz?rfseutr)eerr]sjfi:siflgigonssU[XeHmiums less premium reimbursed by 32487 6 526.9 96243
Net payments, % 33,6 32,4 31,9
Amount of insurance paid to reinsurers, million UAH 4 443,4 8 996.1 12 930,7
One of them: reinsurers non-residents, million UAH 785,3 1825,7 2 518.2

Source: 41



To sum up, the insurance market of Ukraine is at the stage of development and integration
into the world space. The main factors that affect the insurance market in Ukraine are the military
conflict in the East of the country; restriction of effective demand from policyholders due to a
decrease in the level of income of the population and business entities; devaluation of the national
currency; loss of deposits of individual insurers due to the liquidation of a significant number of
banking institutions.

Besides, nowadays the effective functioning of the insurance market of Ukraine is hampered
by the lack of a unified state strategy of development of the insurance market in the state, instability
of the economic situation in the country, the low level of insurance culture and financial literacy of
the population, the delay in the introduction of compulsory medical, agricultural insurance and
pension insurance with the participation of insurers, low quality of services provided by individual
insurers.
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BII/INB CYUACHUX MAKPO®P®IHAHCOBHUX PU3UKIB HA ®OPMYBAHHAA
EKOHOMIYHOI BE3NEKHA NIANMMPHEMCTB

Ha piBHi miampueMcTBa mix HEOE3MEKOK CJIA PO3yMITH O0'€KTHBHO iCHYIOYY MOXKJIMBICTD
HEraTHBHOrO BIUIMBY HAa HOro ()YHKI[IOHyBaHHs, BHAC/JOK 4Oro iomy Mmoxe OyTH 3amomisHa
IIKOZIA, SIKa HABITh CIPOMOXKHA MPHU3BECTH O KPH30BOro CTaHy abo JIKBiAamii 4M MOIIMHAHHA
IHIDOK CTPYKTYPOIO.

B 3aranpHOMY 3HaueHHI Oe3nekor € Takuil cTaH 00'ekTa (MIAMPUEMCTBA), SKUH 3IATHHH
30eperta piBeHb PO3BUTKY B YMOBaX PYHHIBHOINO BHYTPILIHbOTO a00 30BHIIIHBOTO BIUIMBIB, IIE
CTaH 3aXHWINEHOCTI BiJ] HEraTHBHOIO BIUIMBY SIKUXOCh YHMHHHUKIB BHYTPIIIHBOTO i 30BHIIIHBOTO
XapakTepy, 34aTHICTb B MOBHIH Mipl MPOTUAIATH YAHHAKAM HETaTHBHOTO BIUIMBY 13 30BHIIIHBOTO
cepenoBuma 0e3 3aJydeHHS NONATKOBMX 3aco0iB 1 Jmomed. 3 LUX ABOX MOHSATH BUILUTUBAE 3MICT
3arpo3H sk KOHKpeTHOI 1 Ge3nocepennboi popmu Hebe3nekn abo CyKyMHOCTI HeraTUBHUX YMHHHUKIB
yu ymoB. Ilono ¢inaHCOBOI Oe3meku mianpueEMCTBA 3arpo3a sIK YMHHHK PyHHIBHOI mii (3arposa
¢biHaHCOBIH Oe3meni) — Iie HasBHE YM TMOTEHUIHHO MOXUIMBE siBUIle a00 YHMHHUK, SIKHH CTBOPIOE
Hebe3neky i peatizauii GiHAHCOBHX IHTEPECIB MiANIPUEMCTBA Ta HE Aa€ MOKJIMBOCTI BUKOHYBAaTH
Ha HaJIeXXHOMY piBHI pOOOTY 3riIHO JOMOBJIEHOCTEH.

CyvacHmii eram pPO3BUTKY CYCHIJIBHUX BiJJHOCHH 1 KOHKYpPeHTHa OOpoTb0a Ha PHHKY
BUMArae€ BiJ MIANPHEMCTB MBUAKOrO pearyBaHHs HA 30BHILIHIN CBIT y LIJIOMY, a OCOONHBO Ha [ii
30BHILIHIX YMHHHKIB Y KOHTEKCTI 3arpo3 (iHaHCOBii CTabibHOCTI 1 A00pOOyTY miaNpHEMCTBA.
BukoHaHHA HaBITh MiHIMAJIBHOI KIJIBKOCTI BHMIIEHABENEHHUX 3aXOMiB IO3BOJIUTH KOHTPOJIOBATH
CHUTYyaLli}0 Ta CBOEYACHOIO pearyBaTH Ha MOXJIMBICTh BAHUKHEHHSI 4d Bxke COPMOBaHi 3arpo3u, siki
MOXYTb MPU3BECTH IO HETATUBHHUX HACiAKIB.

JUnst mpoginakTHKK 3arpo3 Ha MiAMPHEMCTBI HEOOXiTHO BUKOHYBATH TaKi KPOKH:
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